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Bound No.: 929141135
License or Permit Bond

KNOW ALL PERSONS BY THESE PRESENTS, That we __Ameren Energy Marketing Company of
1901 Chouteau Avenue, St. Louis, MO , hereinafter referred to as the Principal, and AMERICAN CASUALTY
COMPANY OF READING, PA as Surety, are held and firmly bound unto Pegple of the State of llinois

hereinafter referred to as the Obligee, in the sum of Thirty Thousand and 00/100ths - - - - ~ - - Dollars {__$30,000.00 )
for the payment of which we bind ourselves, our legal representatives, successors and assigns, jointly and severally, firmly
by these presents.

THE CONDITION OF THIS OBLIGATION IS SUCH, That whereas, the Principal has made application to the Obligee
for a license or permit as an Alternative Retail Energy Supplier (ARES) and in compliance with Illinois Commerce
Commission Section 451,110, this bond is offered.

NOW, THEREFORE, if the Principal shall faithfully comply with all ordinances, rules and regulations which have been or
may hereafter be in force concerning said License or Permit, and shall save and keep harmless the Obligee from all loss or

damage, which it may sustain or for which it may become liable on account of the issuance of said license or permit to the
Principal, then this obligation shall be void; otherwise, the remain in full force and effect.

THIS BOND WILL EXPIRE the 21st day of June, 2003.

But may be continued by continuation certificate signed by the Principal and Surety. The Surety may at any time terminate
its liability by giving thirty (30) days written notice to the Obligee, and the Surcty shall not be liable for any default after
such thirty day notice period, except for defaults occurring prior thereto. ,

Dated June 21, 2000,

Ameren Energv Marketing Company P
| M /filpal)

AMERICAN CASUALTY COMPANY OF READING, PA
(Surety)

Seal




STATE OF Missouri

Ss:
COUNTY OF _City of St. Louis ,

On_ June 21, 2000 pefore me, a Notary Public in and for said County and State, residing

therein, duly commissioned and sworn, personally appeared ___Thezesa Hunzikev =
. . American Casualty Company

known to me to be Attorney-in-Fact of ___Of Reading, Pennsylvania the corporation described in and that
executed the within and foregoing instrument, and known to me to be the person who executed the said instrument on
nehalf of the said corporation, and he duly acknowledged to me that such corporation executed the same.

my official seal, the day and year stated in this certificate above.

IN WITNESS WHERE
KATHLEEN FOURCAULT

Notary Pubhic - Notary Seal
STATE OF MISSOURI

_City of &1. Louis /j/gbfﬁ,{m —Z-u/béa%{/f

My Commission Expirep:
NOTARY PUBLIC




Authorizing By-Laws and Resolutions

ADOPTED BY THE BOARD OF DIRECTORS OF CONTINENTAL CASUALTY COMPANY:

This Power of Atforney is made and executed pursuant to and by authority of the following By-Law duly adopted by the Board of
Directors of the Company.
“Article IX—Execution of Documents

Section 3. Appointment of Attorney-in-fact. The Chairman of the Board of Directors, the President or any Executive, Senior or
Group Vice President may, from time to time, appoint by written certificates attorneys-in-fact to act in behalf of the Company in the
execution of policies of insurance, bonds, undertakings and other obligatory instruments of like nature. Such attorneys-in-fact, subject to
the limitations set forth in théir respective certificates of autharity, shall have full power to bind the Company by their signature and
execution of any such instruments and to attach the seal of the Comypany thereto. The Chairman of the Board of Directors, the
President or any Executive, Senior or Group Vice President or the Board of Directors, may, at any time, revoke all power and authority
previously given to any attorney-in-fact.”

This Power of Attorney is signed and sealed by facsimile under and by the authority of the following Resolution adapted by the Board of
Directors of the Company at a meeting duly called and held on the 17th day of February, 1993

"Resolved, that the signature of the President or any Executive, Senior or Group Vice President and the seal of the Company may
be affixed by facsimile on any power of attorney granted pursuant to Section 3 of Article X of the By-Laws, and the signature of the
Secretary or an Assistant Secretary and the seal of the Company may be affixed by facsimile to any certificate of any such power and
any power or certificate bearing such facsimile signature and seal shall be valid and binding on the Company. Any such power so
executed and sealed and certified by certificate se executed and sealed shall, with respect to any bond or undertaking to which it is
attached, continue to be valid and binding on the Company.” '

ADOPTED BY THE BOARD OF DIRECTORS OF AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA:

This Power of Attorney is made and executed pursuant to and by authority of the following By-Law duly adopted by the Board of
Directors of the Company.
“Article VI—Execution of Obligations and Appointment of Attorney-in-Fact

Section 2. Appointment of Attorney-in-fact. The Chairman of the Board of Directors, the President or any Executive, Senior or
Group Vice President may, from time to tims, appoint by written certificates attorneys-in-fact to act in behalf of the Company in the
execution of policies of insurance, bonds, undertakings and other obligatory instruments of like nature. Such attorneys-in-fact, subject to
the limitations set forth in their respective certificates of authority, shall have full power to bind the Company by their signature and
execution of any such instruments and ta attach the seal of the Company thereto. The Presidant or any Executive, Senior or Group Vice
President may at any time reveke all power and authority previously given to any attorney-in-fact.”

This Power of Attorney is signed and sealed by facsimile under and by the authority of the following Resolution adopted by the Board of
Directors of the Company at a meeting duly called and held on the 17th day of February, 1993,

“Resolved, that the signature of the President or any Executive, Senior or Group Vice President and the seal of the Company may
be affixed by facsimlile on any power of attorney granted pursuant to Section 2 of Article V| of the By-Laws, and the signature of the
Secretary or an Assistant Secretary and the seal of the Company may be affixed by facsimile to any certificate of any such power and
any power or cettificate bearing such facsimile signature and seal shall be valid and binding on the Company. Any such power so
executed and sealed and certified by certificate so executed and sealed shall, with respect to any bond or undertaking to which it is
attached, continue to be valid and binding on the Company.”

ADOPTED BY THE BOARD OF DIRECTORS OF NATIONAL FIRE INSURANCE COMPANY OF HARTFORD:

This Power of Attorney is made and executed pursuant to and by authority of the following Resoclution duly adopted on February 17,
1993 by the Board of Directors of the Campany. '

"RESOLVED: That the President, an Executive Vice President, or any Senior or Group Vice President of the Corporation may, from
time to time, appoint, by written certificates, Attorneys-in-Fact to act in behalif of the Corparation in the execution of policies of insurance,
honds, undertakings and other obligatory instruments of like nature. Such Atterney-in-Fact, subject to the limitations set forth in their
respective certificates of authority, shall have full power to bind the Cerporation by their signature and execution of any such instrument
and to attach the seal of the Corporation thereto, The President, an Executive Vice President, any Senior or Group Vice President or
the Board of Directors may at any time revoke all power and authority previously given to any Attorney-in-Fact.”

This Power of Attorney is signed and sealed by facsimile under and by the authority of the following Resolution adepted by the Board of
Directors of the Company at a meeting duly called and held on the {7th day of February, 1993

"RESOLVED: That the signature of the President, an Executive Vice President or any Senior or Group Vice President and the seal
of the Corporation may be affixed by facsimile on any power of attorney granted pursuant to the Resolution adopted by this Board of
Directors on February 17, 1993 and the signature of a Secretary or an Assistant Secretary and the seal of the Corporation may be
affixed by facsimile to any certificate of any such power, and any power or certificate bearing such facsimile signature and seal shall be
valid and binding on the Corporation. Any such power so executed and sealed and certified by certificate so executed and sealed, shall
with respect to any bond or undertaking to which it is attached, continue to be valid and binding on the Corporation.”
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BEUND NO. 929141135

POWER OF ATTORNEY APPOINTING INDIVIDUAL ATTORNEY-IN-FACT

Know All Men By These Presents, That CONTINENTAL CASUALTY COMPANY, an Hlinois corporation, NATIONAL FIRE
INSURANGE COMPANY OF HARTFORD, a Connecticut corporation, AMERICAN CASUALTY COMPANY OF READING,
SENNSYLVANIA, a Pennsylvania corporation {herein collectively called "the CCC Surety Companies™), are duly organized and existing
corporations having their principal offices in the City of Chicago, and State of filinois, and that they do by virtue of the signature and seals
herein affixed hereby make, constitute and appoint

Gregory L. Stanley, Theresa Hunziker, Michae] R. Reedy, Joe C. Brock, Gary L. Riek, Kathieen Fourcault, Individually

-

of St Louis, Missouri

their true and lawful Attorney(s)-in-Fact with full power and authority hereby conferred to sign, seal and execute for and on their behalf
bends, undertakings and other obligatory instruments of similar nature

- In Unlimited Amounts -

and to bind them thereby as fully and to the same extent as if such instruments were signed by a duly authorized officer of their corporations
and all the acts of said Attorney, pursuant to the authority hereby given are hereby ratified and confirmed.

This Power of Attorney is made and executed pursuant to and by authority of the By-Laws and Resolutions, printed on the reverse
hereof, duly adopted, as indicated, by the Boards of Directors of the corporations.

In Witness Whereof, the CCC Surety Companies have caused these presents to be signed by their Group Vice President and their
corporate seals to be hereto affixed on this 25th day of August , 1989 ’

CONTINENTAL CASUALTY COMPANY
NATIONAL FIRE INSURANCE COMPANY OF HARTFORD
AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA

Mo o Lot

Marvin J. Cashion Group Vice President

State of lliinois, County of Cook, ss:

On this 26th day of August , 1992 | before me personally came
Marvin J. Cashion, to me known, wha, being by me duly sworn, did depose and say: that he resides in the City of Chicago, State of lllinais;
+ he is a Group Vice President of CONTINENTAL CASUALTY COMPANY, NATIONAL FIRE INSURANCE COMPANY OF HARTFORD,
1+ AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA described in and which executed the above instrument; that he
Jows the seals of said corporations; that the seals affixed to the said instrument are such corporate seals; that they were so affixed
pursuant to autherity given by the Boards of Directors of said corporations and that he signed his name thereto pursuant to like authority,
and acknowledges same to be the act and deed of said corporations. '

:...000.00.0000000000000000
"OFFICIAL SEAL"
DIANE FALLKNER

Notary Publio, State of linols

Commiasion Expires $/17/01
o?oyonnoo ...93..........

* o0

e Yo, WU~

My Commission Expires September 17, 2001 Diane Faulkner Notary Public

900260804
+4900 %

CERTIFICATE
I, Mary A. Ribikawskis, Assistant Secretary of CONTINENTAL CASUALTY COMPANY, NATIONAL FIRE INSURANCE COMPANY OF
HARTFORD, and AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA do hereby certify that the Power of Attorney hersin
above set forth is still in force, and further certify that the By-Law and Resolution of the Board of Directors of each corporation printed on the
revarse hereof are stili in force, In testimony whereof [ have hereunto subscribed my name and affixed the seals of the
said corperations this 21st day of June . _2000.

CONTINENTAL CASUALTY COMPANY
NATIONAL FIRE INSURANCE COMPANY OF HARTFORD
AMERICAN CASUALTY COMPANY OF READING, PENNSYLVANIA

U%QW

Mary A. Ribikawskis Assistant Secretary
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AMEREN CORPORATION SYSTEM
AMENDED AND RESTATED
NON-UTILITY MONEY POOL AGREEMENT

This NON-UTILITY MONEY POOL AGREEMENT is made and entered into
this 3rd day of March, 2000 by and among Ameren Corp. ("Ameren"), a Missouri
corporation and a registered holding company under the Public Utility Holding Company
Act of 1935, as amended (the "Act"); Ameren Services, Ine, ("Ameren Services"),
Ameren Energy, Inc., and Ameren Development Corp., each a Missouri corporation
and subsidiary company of Ameren; Ameren ERC, Inc., and Ameren Energy
Communications, Inc., each a Missouri corporation and subsidiary company of Ameren
Development Corp.; Ameren Energy Resources Company and CIPSCO Investment
Company, each an Illinois corporation and a subsidiary of Ameren; Ameren Energy
Generating Conpany, Anteren Energy Marketing Company, and Illinois Materials
Supply Company, each an Iilinois corporation and a subsidiary of Ameren Energy
Resources Company; and Union Electric Development Corp., a Missouri corporation
and a subsidiary of Union Electric Co., which is a subsidiary of Ameren (each a “Party”
and collectively, the "Parties").

RECITALS

The Parties from time to time have need to borrow funds on a short-term basis.
Some of the Parties from time to time may have funds avajlable to loan on a shott-term
basis. The Parties desire to establish a pool (the "Non-Utility Money Pool™) to coordinate
and provide for certain of their short-term cash and working capital requirements.

NOW THEREFORE, in consideration of the premises, and the mutual promises
set forth herein, the Patties hereto agree as follows:

ARTICLEI
CONTRIBUTIONS AND BORROWINGS

Section 1.1 Contributions to Non-Utility Money Pool. Each Party will
determine each day, on the basis of cash flow projections and other relevant factors, in
such Party's sole discretion, the amount of funds it has available for contribution to the
Non-Utility Money Pool, and will contribute such funds to the Non-Utility Money Pool.
The determination of whether a Party at any time has surplus funds to lend to the Non-
Utility Money Pool or shall lend funds to the Non-Utility Money Pool will be made by an
appropriate officer of such Party, or by a designee thereof, on the basis of cash flow
projections and other relevant factors, in such Party's sole disctetion. Each Party may
withdraw any of its funds at any time upon notice to Ameren Services as administrative
agent of the Non-Utility Money Pool. No loans to the Non-Utility Money Pool will be
made by Ameren Services.,
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Section 1.2 Rights to Borrow. (a) Subject to the provisions of Section 1.4(h)
of this Agreement, all short-term borrowing needs of the Parties, with the exception of
Ameren, may be met by funds in the Non- Utility Money Pool to the extent such funds
are available. Each Party (other than Ameren) shall have the right to make short-term
borrowings from the Non-Utility Money Pool from time to time, subject to the
availability of funds and the limitations and conditions set forth herein. Each Party (other
than Ameren) may request loans from the Non-Utility Money Pool from time to time
during the period from the date hereof until this Agrecment is terminated by written
agreement of the Parties; provided, however, that the aggregate amount of all loans
requested by any Party hereunder shall not exceed the applicable borrowing limits set
forth in applicable orders of the Securities a2nd Exchange Commission and other
regulatory authorities, resolutions of such Party's shareholders and Board of Directors or
similar governing body, such Party's governing corporate documents, and agreements
binding upon such Party. No Patty shall be obligated to borrow from the Non-Utility
Money Pool if lower cost funds can be obtained from external borrowing. No loang
through the Non-Utility Money Pool will be made to, and no borrowings through the
Non- Utility Money Pool will be made by, Ameren.

(b) Other non-utility affiliates of Ameren may enter into this Non-Utility Money
Pool Agreement under the same terms and conditions by amendment executed by the
affiliate and Ameren Services as Agent.

Section 1.3 Source of Funds. (a) Funds will be available through the Non-
Utility Money Pool from the following sources for use by the Parties from time to time;
(1) surplus funds in the treasuries of Parties other than Ameren Services, and (ii) proceeds
from bank borrowings by Parties ("External Sources"), in each case to the extent
permitted by applicable laws and regulatory otders. Funds will be made available from
such sources in such order as Ameren Services, as administrator of the Non-Utility
Money Pool, may determine will result in a lower cost of borrowing to Patties bortowing
from the Non-Utility Money Pool, consistent with the individval borrowing needs and
financial standing of the Parties providing funds to the Non-Utility Money Pool.

(b) Borrowing Parties will borrow pro rata from each lending Party in the
propottion that the total amount loaned by such lending Party bears to the total amount
then loaned through the Non-Utility Money Pool. On any day when more than one fund
source (e.g., surplus treasury funds of Ameren and other Non-Utility Money Pool
participants ("Internal Sources") and funds from External Sources), with different rates of
interest, is used to fund loans through the Non-Utility Money Pool, each borrowing Party
will botrow pro rata from each such fund source in the Non-Utility Money Pool in the
same proportion that the amount of funds provided by that fund source bears to the total
amount of shott-term funds avajlable in the Non-Utility Money Pool.

Section 1.4 Authorization. (a) Each loan to the Non-Utitity Money Pool shall
be authorized by the lending Party's President, Treasurer, Assistant Treasurer or by a
designee thereof.
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(b) All borrowings from the Non-Utility Money Pool shall be authorized by the
borrowing Party's President, Treasurer, Assistant Treasurer, or by a designee thereof.
Disbursement requests signed by a Party's President, Treasurer, Assistant Treasurer, or
designee thereof shall be considered as authorization for borrowing hereunder.

Section 1.5 Interest. Each Party receiving a loan shall accrue interest monthly
on the unpaid principal amount of such loan in the Non- Utility Money Pool from the date
of such loan until such principal amount shall be paid in full.

(a) If only funds from Internal Sources comprise the funds available in the Non-
Utility Money Pool, the interest rate applicable to loans of such funds from Internal
Sources shall be the CD yield equivalent of the 30-day Federal Reserve "AA" Non-
Financial Commercial Paper Composite Rate (or, if no such Composite Rate is
established for that day, then the applicable rate shall be the Composite Rate for the next
preceding day for which such Composite Rate was established).

(b) If only funds from External Sources comprise the funds available in the
Non-Utility Money Pool, the interest rate applicable to loans of such funds from External
Sources shall be equal to the lending Party's cost for such funds from External Sources
(or, if more than one Party had made available funds from External Sources on such day,
the applicable interest rate shall be a composite rate, equal to the weighted average of the
cost incurred by the respective Parties for such funds from External Sources).

(c) In cases where funds from both Internal Sources and External Soutces are
concurrently borrowed through the Non-Utility Money Pool, the rate applicable to all
loans comprised of such "blended" funds shall be a composite rate, equal to the weighted
average of the (i) cost of all funds contributed by Parties from Internal Sources (as
determined pursuant to Section 1.5(a) above) and (ii) the cost of all such funds from
External Sources (as determined pursuant to Section 1.5(b) above); provided, that in
circumstances where funds from Internal Sources and External Sources are available for
loans through the Non-Utility Money Pool, loans may be made exclusively with funds
from Internal Sources or External Sources, rather than from a "blend" of such funds, to
the extent it is expected that such loans would result in a lower cost of borrowing.

Section 1.6 Certain Costs. The cost of compensating balances and/or fees paid
to banks to maintain credit lines by Parties lending funds from External Sources 1o the
Non-Utility Money Pool shall initially be paid by the Party maintaining such line. A
portion of such costs shall periodically be allocated to the Parties borrowing such funds
from External Sources through the Non-Utility Money Pool on a fair and equitable basis.

Section 1.7 Repayment. Each Paity receiving a loan hereunder shall repay the
principal amount of such loan, together with all interest accrued thereon, on demand and
in any event within one year of the date on which such loan was made. All loans made
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through the Non-Utility Money Pool may be prepaid by the borrower without premium or
penalty.

Section 1.8 Form of Loans to Parties. Loans to the Parties through the Non-
Utility Money Pool will be made pursuant to open-account advances, repayable upon
demand; provided, that each lending Party shall at all times be entitled to receive upon
demand one or more promissory notes evidencing any and all loans by such lender. Any
such note shall: (a) be dated as of the date of the initial borrowing, (b) mature on demand
or on a date agreed to by the Parties to the transaction, but in any event not later than one
year after the date of the applicable borrowing, and (¢) be prepayable in whole at any time
or in part from time to time, without premium or penalty.

ARTICLE II
OPERATION OF NON-UTILITY MONEY POOL

Section 2.1 Operation. Operation of the Non-Utility Money Pool, including
record keeping and coordination of foans, will be handled by Ameren Services under the
authority of the appropriate officers of the Parties. Ameren Services shall be responsible
for the determination of all applicable interest rates and charges to be applied to advances
outstanding at any time hereunder, shall maintain records of all advances, interest charges
and accruals and interest and principal payments for purposes hereof, and shall prepare
periodic reports thereof for the Parties. Ameren Services will administer the Non-Utility
Money Pool on an "at cost" basis. Separate records shall be kept by Ameren Services for
the Nou-Utility Money Pool established by this agreement and any other money pool
administered by Ameren Services.

Section 2.2 Investment of Surplus Funds in the Non-Utility Money Pool. Funds
not required to meet Non-Utility Money Pool loans (with the exception of funds required
to satisfy the Non-Utility Money Pool's liquidity requirements) will ordinarily be invested
in one or more short- term investments, including: (i) interest-bearing accounts with
banks; (ii) obligations issued or guaranteed by the U.S. government and/or its agencies
and instrumentalities, inciuding obligations under repurchase agreements; (iii) obligations
issued or guaranteed by any state or political subdivision thereof, provided that such
obligations are rated not less than A by a nationally recognized rating agency; (iv)
commercial paper rated not less than A-1 or P-1 or their equivalent by a nationally
recognized rating agency; (V) money market funds; (vi) bank certificates of deposit and
bankers acceptances; (vii) Eurodollar certificates of deposit or time deposits; (viii)
investment grade medium term notes, variable rate demand notes and variable rate
preferred stock; and (ix) such other investments as are permitted by Section 9(c) of the
Act and Rule 40 thereunder.

Section 2.3 Allocation of Interest Incorne and Investment Eamings. The
interest income and other investment income eamed by the Non-Utility Money Pool on
loans and on investment of surplus funds will be allocated among the Parties in

4
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accordance with the proportion each Party's contribution of funds in the Non-Utility
Money Pool bears to the total amount of funds in the Non-Utility Money Pool and the
cost of any External Sources provided to the Non-Utility Money Pool by such Party.
Interest and other investment earnings will be computed on a daily basis and settled once

pet month,

Section 2.4 Event of Default. If any Party shall generally not pay its debts as
such debts become due, or shall admit in writing its inability to pay its debts generally, or
shall make a general assignment for the benefit of creditors, or any proceeding shall be
instituted by or against any Party seeking to adjudicate it a bankrupt or insolvent, then the
other Parties may declare the unpaid principal amount of any loans to such Party, and all
interest thereon, to be forthwith due and payable and all such amounts shall forthwith
become due and payable.

ARTICLE III
MISCELLANEQUS

Section 3.1 Amendments, Waivers, Except as provided for in Seetion 1.2 (b),
this Agreement may not be modified or amended in any respect except in writing
executed by the Parties. No provision of this Agreement shall be deemed waived unless
such wavier is set forth in writing and executed by the Party making such waiver.

Section 3.2 Legal Responsibility. Nothing herein contained shall render any
Party liable for the obligations of any other Party hereunder and the rights, obligations
and liabilities of the Parties are several in accordance with their respective obligations,
and not joint.

Section 3.3 Governing Law. This Agreement shall be governed by,
and construed in accordance with, the laws of the State of Missouri.

IN WITNESS WHEREOF, the undersigned companies have duly caused this
document to be signed on their behalf on the date first written above
by the undersigned thereunto duly authorized.

AMEREN CORP.
By
Nagng: Jerre E. Birdsong

Titl&: Treasurer
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AMERENLE

AMEREN SERVICES, INC.

N%@,m £M

Jerre E. erdsong
Title: Treasurer

AMEREN ENERGY, INC.
By M g '&u&b—»«/

Namé: Jerre E. Birdsong
Title: Treasurer

AMEREN DEVELOPMENT CORF.

By W&%
Name: Jerre E. Birdsong

Title; Treasurer
AMEREN ERC, INC,

- YT

Name: Daniel F. Cole
Title: President

CIPSCO INVESTMENT CO.

By %A&LM&»«/
Nafpé: Jerre E. Birdsong O

Title: President

UNION ELECTRIC DEVELOPMENT CORP.

By E
Namg: Jerre E. Birdsong

Title: Treasurer

3145544875

P. g7
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AMEREN ENERGY COMMUNICATIONS, INC.

el 1. Ol

Name: Daniel F. Cole
Title: President

AMEREN ENERGY RESQURCES COMPANY

b LD

Name: Gary L. Rainwater
Title: President

AMEREN ENERGY GENERATING COMPANY

oy AL P

Name: Gary L. Rainwater
Title: President

AMEREN ENERGY MARKETING COMPANY

ILLINOIS MATERIALS SUPPLY COMPANY

n AL A

Name: Gary L. Rainwater
Title: President

3145544075
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Analyst: Barharz A. Eiseman, New York {1) 212-438-7666

RATIONALE

, Amegren Com., the parant

holding company of Union

Electrie Ca. {UE, doing business as
AmerenUE) and Central lllinols Public
Service Co. (CIPS, doing business as
AmerenCiPS), derives its credit quali-
ty from these utility subsidiaries, UE
provides 72% of eonsolidsted oper-
ating revenues, 74% of operating
{ncome, and 78% of plant assets,
while CIPS provides 26%, 21%, and
20%, respectively, including Electric
Energy In¢., 8 60%-qwned affiliate,
Electric Enargy owns and operates
an efectric generation and trangmis-
sion fagility in iliinois.

Aneren’s mregulated activities are
nominal and include power market-
ing and trading, risk management
services, and investments in leases
and energy projects. Recently, the
company ancounced its intent ta
transter its Hiinols fossil assets
(2.,685MW) to & new generating sub-
sidiary in mid-2000. Amergn 3lso
plans to purchase combustion tur-
bines. The combustion turbings will
add more than Z.000MW of mostly
merchant capacity for about $340
million. A total of S30MW s stated
for operatign in 2000, SE0MW in
2001, 590MW in 2002, and 325MW
in 2003, Except for about 120MW,
the ynits Iikaly will be aparated by
the new geherating company. The

February 2000

expansion of these umreguizted
activities wil! weaken the consalidat-
ed husiness risk profile. Standard &
Poor's will continge to manitar the
growth of Ameren’s unragulated
businasses and the impacst of finsne.
ing decisions on the utilities’ and
consofidated entity’s cradit quality.
Praspectively, strongar eamings and
cash flow will be needed to compen-
sate for a riskier business posttion,
UE% and CIPS's creditworthiness
reflects strong business profiles and
rabust financials. Relatively low pro-
duction casts, competitive rates,
superh nuelear operations, and Fmited
indyrstrial expasyre support their busi-
ngss positions, These attributes Bre
partly offset by UE's hoavy nuclear

asset contentration, LIPS lackluster
service area, and Amaren’s plan to
aggressively graw its unregulated
genaration business. The fisk assaci-
ated with this strategy will be tom-
perad 10 s0Mma axtent by a pawer sup-
ply agreemant through 2004 between
the uhregulated genarating company
and an urvegulated marketing affiliate
far all generation. The marketing affiti-
ate would have a supply agresmant
with CIPS to suppiy it sufficfent gener-
agtion © mest native load require-
ments over the term of the cortract,
Serving 1.5 mitlion electric cus-
torers and 300,000 gas custemers,
Ameren will ba a formidable com-
petitor in an increasingly free mar-
ketplace. The UE/CIPS merger com-

Grmss reventes

Rt o fras contikiog agersiions

I e LR IR ITTTN]

“For 12 months sadad Sape. 365 {ungudited),
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Ratn;
it Amesen Corp,
bined two financially sound wtilities than 40% of total debt outstanding UE, incorparated in Missouri in
with competitive cost structures, is secured and marg than 20% of 1922, supplies electric service in
strengthened ransmissien, and total assets is encumbered. Missouri and lllingls. Gateway Fuel
diversified the customer basg, The UE's senior unsacured debt is rated Carp.. & spavial-purpose corporation,
wransaction’s savings and synergies ane notch lower than the corporate uses a $420 million commercial
will creste a more efficient utility gredit rating because imsecured papsr program to acquire nuclear
that should be better positioned ta bondholdars are disadvantaged by {uel, which it lgases to UE. CIPS,
meet the deregulated industry’s the prasence of outstanding first organized in 1902, providas electric
chalfenges. mortgage bonds. Morepver, Standard and gas service in portions of central
& Poor's guidalings for such aptching and southern ilinois.
Dutlook are that secured debt exceed 40% of CIPSCO Investment’s ponfolio
The outtook reflects Ameren's chal- total debt outstanding and that mere mainty consists of equity interests in
lenge to maintsin financial peror- than 20% of total assets is encum- lease transactions and energy-relat-
mance measuras commensurate bered, UE meets those criteria. ed projects. Ameren Setvices pro-
with the increasing business sisk Ameren’s $200 million ursecured vides administrative, accounting,
inherent in the company’s stratagy 1o revalving facility matures Dec. 24, legal, engingering, gxetutive, and
aggressively expand its unregulated 2002, Chass Manhattan Bank is the other support services ta Ameren
generation aperations. agent, Ameren also has a $300 mil- affiliates. AmerenEnergy is a power
. lion, 364-day senior unsecured marketing agent for the npacating
Bating Methodology revolving credit facility with the utilities and provides a range of
Ameren’s carporate cfedit rating is Bank of New Yark. Proceeds from energy and risk management ser-
hased on the consotidated finanoial the two facitities will be used for vices 10 targeted customers, Ameten
and business risk profiles of itg regu-  warking capital at the company's Development fs an unregulated intra-
lated utifity units UE and CiPS and of  ynrequlated subsidiaries, a signifi- holding company that will hold
its unregulatad units, cant portion of which will be used to  future nanregulated activities.
UE's and CIPS's first mortgage mike progress payments on combus- .
bonds are rated the same as their tian turbines that have been pur- Business Profile
corporate cradit fatings. Althaugh chased by Amersn Intermediate Reguiation, Combined operations of
utility property collateralizes these Holding Co. Ameren’s credit agree- Ameren are subject 1o the jurisdic-
bonds, Standard & Poar's ultimate ments ara rated the same as its car- tion of the Missaud Public Servine
recovery analysis does not projest porate credit rating, Commissior (PSC; 63% of consoli-
the value of such collateral 10 sub- ) .. datsd utility revenyes), the Hlingis
stantially exceed the maximuin Business Description Commerce Commission (ICC; 25%),
amount of first mortgage bonds that St. Louis, Mo.hased Ameren is 2 and the FERC {12%).
cauld be outstanding under terms of repistered public utility holding com- UE's ratail rates are regulated by
the indenturg. Theréfore, Standard & pany that was created by the Dec. the Missouri PSC (92% of retail rev-
Poor's doas not have the necessary 31, 1997, merger of UE and CIPSCO enues) and t¢ & much lesser extem
confidence that first martgage bond- InG., parent of LIPS, UE remains by the ICC {8%). The requlatory cli-
holders would receive their principal headguartered in St. Lovis and CIPS mate in Missour! traditionally has
in 3 bankruptey scenario to consider in Springfield, |Il. Ameren's nontegu-  been somewhat restrictive regarding
higher secured ratings, Strass cases lated uperations are organized undar cash flow enhancement and eamn-
consider varying percentages of book  subsidiaries CIPSCO Investment Co., ings stability. The absence of a fuel
value for the differont utility asset Ameren Services Co., AmarenEnergy adjustment mechanism is cayse for
classes based an the quality of each Co., ard Ameren Development Co, In concern since unscheduled outages,
asset class. Nuelear assets are pra. addition, Ameren plans to create & especially nudlear, could expose UE
sumed to have no collateral valve, new unregulated gererating sub- to higher replacement power costs.
The utilities” senior unseeured delt  gidiary in mid-2000. The subsidiary's On 2 positive note, the Missouri PSC
is rated gna notch fower than the assets would include CIPSS liinois has been receptive to rate design,
corporate credit ratings because generating units and a block of naw pricing flexibility, aliemative regula-
unsecured bondhalders are disad- combustion turbines together repre- tory plans, and special contractual
vamaged by the presence of first senting nearly 5,000MW of capacity arrangements.
mortgage bonds currently outstand- 1o be installed by the end of 2003,
ing. in UE's and CIPS’s case, mare :
Standard & Poor’s
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Althaugh studies of electric industry The ICC requlates CIPS's retail rates  Ameren, mandated a 5% residential
restructuring and competition have and UE lllinois retaif tates. On Dec. rate cut on Aug. 1, 1898, reducing
been completed and several bills 16, 1997, the Electrit Service revenues by about $6 million in 1998
were introduged in Missouri, no legis«  Customer Choice gnd Rate Relief Law  and $15 million in 1989. Additignal
lation was enacied in the 1999 ses- of 1997 hecame effective. The legis- residential rate raductions of 5% in
sion. Given the existence of relatively  lation eliminates many urnicertainties, 2000 and 2002 may he required to

low rates in Missouri, Standard & althaugh it daes not affect CIPS's or the extent that Ameren’s rates

foor's does not expert the legislatwre  UE's craditworthiness. However, the exceed the Midwast averags at that
or the commission to assume an faw doeg benefit the higher-cost time. The campany’s rates are cor-
agressive posturs regarding derequ- iHinats utilities, whose exposure 10 rently 1ess than the Midwest regional
lation. In fact, legistation mandating castly nuclear units leaves them oth- average.

full choice is not likely to ba sracted erwise highly vulnerable. Full retail competition for commer-
until after 2000. Missoori’s cautious The dereguiation legislation (the cial and industrial customers occurs
and go-stow approach will give UE 1997 act] phases in lectric retatl between Qctober 1999 and December
some time to mitigate potential acoess from Oct, 1, 1999, to May 1, 2000, and access for residential cus-
stranded costs. 2002. The: 1897 act, as it appliss to tomer's will start after May 1, 2002,
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In retum. the utilities may ragoup, ing affiliate for al genaration. The omy has thriving automotive, >
through transition charges, subsian- tarketing affiliate would have a sup- defenze, and financial industries,
tial reverues that otherwiss would be  ply agraament with CIPS to supply it solid commereial and industrial elec-

industry Retall Sales {MWh) unrecaverable in a fully competitive sufficient generation to meet native tric sales growth, very low unsmploy-

1997 alectric marketplace, Howaver, they load requirements over the term of ment, husiness expansions, a nomirsl
would be required to continge to tha contract, Power wiil continua to amount of uncollectible accounts, and

Other actively mitigate their stranded-cost be jointly dispatched betwesn UE and  slightly above-average median house-
27% xposure, A transition charge will be the new generating subsidiary. hoid inGorme.
lndestria Residential in ptace through year-end 2008 for CIPS provides electric (85% of total

éoﬁmemial
$1.5%

Saurce: Edisan Electric Institute.

current customers wha chaose to buy
slactricity from atternative suppliers.
The transition charge can be extend-
ed through 2048 with ICC approval if
certain conditions are met.

As permitted by the naw law, in
July 1999, CIPS filed a notice with
tha ICE that it intends %o transfer its
fllinoig generating facilities
{2,8655MW] at book value {$600 mil-
fion) to 2 new unregulatad subsidiary
of Amerean. Regulatory approvals
ware received from the ICC in
Qotober 1999, fratn the FERG in
November 1943, and from the
Missouri PSC inJanuary 2000.
Additional FUHCA-related determina-
tions that will permit the new gensr
ating subsidiary 10 oparate as ah
Exempt Wholesale Benerator have
bean sought from the ICC. Approval
by the FERG of centain power sale
agraements i also required before
the transaction can be complated,
Tho now subsidiary is expacted to he
aperational in mid-2000. When the
transfer of assels is completed, a
power supply agreement would be in
place between the new generating
campany and a noriregulated market-

Markets. Theaugh its two operating
utility subsidiaries, Ameren senvices
1.5 million electric users (83% of
Ameren’s aperating revenues, 98% of
operating income, and 85% of plant
assetst and 300,000 natural gas cus-
tomers (7%, 2%, and 4%, respective-
ty} in 2 44,500-square mile area of
Missouri and Iilinnis.

UE mainly engages in selling elec-
tricity [96% of UE's operating rev-
enues) in Missourd and to & small por-
tian of Illincis. The service territory
povers 24,500 squacs miles and
includes the metrapalitaa St. Lovis
area. Retail natural gas (4% of oper-
ating revenues is distributed in 80
Missouri comenunities and in the ity
of Alton, Hl, and vicinity, Business risk
is tempered by a diverse economy
that centers around transportation
equipmert, primary metals, food and
kindred praducts, chemicals, petrole-
um retining, fabricated metals and
machinery, and glass and goncrete
producss. Sales and revenues derive
targely from residential and commer-
cidl custamars, providing some insu-
{ation from cyclical volatility. The
vibrant and diversified St. Lovis econ-~

aperating revenues, 93% of aperating
income, and 90% of plant assets) and

gas service (16%, 7%, and 11%,

raspectively] in a 20,000-square-mile

area of ¢entral and southem lllinois.
Economic support centars on agricul-

ture and diversified Industrial opera-

tions, Key industiies include petrote-

um refining and petrochemicals; foad
processing, stone, clay, glass, and

cancrate praducts; printing and pub-

lishing; metal fabrication; and coa!

mining. CIPS% service area is a bit

lackluster, but appears to he expand-

ing and grawing stranger. In recent

yaars, saveral firms lecated hew

facititias in tha region or have com-

pleted of are undergoing facility

expansions, Tho area’s median house-

hold income is slightly more than the

national average, uncallectibie el
accounts remaln &t nominal lavals,
fiousing starts are up, and the unem-
ployment ratg is in line with state
and national averagys,

Ameren’s five-year average growth
rate for electrie saley is profected at
about 3.8%. The number of cus-
tumers is expected to advance more
slowly at less than 1% par ygar

%
Y

"
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through 2002, Expanded transmission
¥ceess resuiting from the merger
should hring mare opportunitiss to
increase wholesale market share,

Operations, Amaren benefits from
tow preduction costs and an improved
balance i its resource mix compared
with thage of UE and CIPS individual-
ly. Qver time, the merger should
fesult in decressed electric produc-
tion costs of some $101 million
through joint dispateh. The consoli-
dated entity depends on coal for
roughly 79% of its generating
requiraments, nuclear for 17%, and
hydro/pympad storage for 4%.

Together, UE and CIFS own 83% of
the capital stack of Electric Enargy;
the balange is hald by two other
sponsaring companies. Flactric
Engrgy owns and operatas the
1,000MW coahfired Joppa Statian,
Under very economical power supply
agreements, UE and CIPS combined
may purchase 15% of the available
annugl gutput of the {acility.

Ameren is extremely well posi-
tioned to sell wholesale powar
through @ strong transmission nat-
work. UE and CIPS have contiguous
service areas in central and sauthem
lilinois. Together, they interconnect
with mare than 20 other systems in
Midwestern, Southern, and south-
comeal markets.

in September 1998, the EPA issued
a final rule 10 fower nzone tevels

across the U.S. This new regufation
wilt raquire significant reductions in
nitragen axide emissions from coal
fired boifars in 22 states, including
Misgouci and lllingis, Bacausa of the
magnitude of these additional redug-
tions (75% beyond 1990 levels by
2003, the company will be raquired
to tncur much higher capital tosts to
meet fiture compliance obtigations
and could have much higher operat-
ing and maintenance [0&M) expendi-
{ures associated with compliance.
The signiicant nitrogen oxide emis-
sions redtctions already achieved on
seversl of Ameren’s generating sta-
tions will help to reduce compliance
costs. The company estimates that
additionaf capital outlays to comply
could range from $250 million to $300
miflion from 1899 through 2003,
Associated 0&M expenses could
increase by $10 wmilion to $15 miltion
annyally, beginning in 2003,
Meanwhile, UE will oxplore altema-
tives 10 comply with these new regu-
lations to minimize costs.

Nuclgar, UE's 1,137MW Callawsy
nuciear station began commercial
operation in December 1984 and tost
$3 billion. Managemsnt bas dane an
excellom job operating Callaway. The
station, currently aperating at full
capagity, is an industry ieader in
terms of production and safety.
Callaway's 10th refueling and mainte-
nance outage that began Oct. 2,
1999, tasted only 35 days, well below

the S0-day average of all past
Callaway refuslings and less than the
industry average for plants of similar
HYe,

Management has alsg besn sus-
cessful in cantralling Callaway's 0&M
expenses; levelized annual costs have
bezn about $30 million in the past
thraa yoars, well below the industry
average. Callaway’s avarage produe-
tion cost, including fusl, for 1936
through 1898 of 1.53 cents per kWh
werg among the lawest of all J.S.
nuclear plants, The statian's statisti-
cal measures have been impressive,
witfl lifetime performance capacity
factors of abaut 91%, excluding refu-
¢ling, 84% inchuding rafueling, and
operating availability of BE%.

Atthough Callaway is cansidered
one of the top nuclear plants in the
country, nuclgar units elevate credit
risk. Obvigusly, Standard & Poor's
concerns are tempered whare nucloar
stations such ag Callaway deman-
Strate solid track records, Although
Callaway’s extraordinary performance
since 1t began operating smoliorates
& burdensoma level of asset concen-
tration, the absence of a fuel adjust-
wment mechanism in Missourd is g
eredit concem since unschaduted out-
ages could expose 1E to higher
feplacement power costs,

Asset concentration risk ravoives
around the company’s substantial
invastment in Callaway, Depreciated
book valoe i ahout $1.5 bitlion,
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which reprasents about 31% of UF's
net plant in service and 65% of com-
man equity. On a cansolidated basis,
asset concentration is diluted by
CIPS's abundant coal-fired capacity:
Callaway represents about 24% of
Ameren's total net plant, 52% of
common equity, 19% of system gen-
gration, and 10% of total available
capacity.

Competitiva position. Amaren's
tompetitive position is excellent, The
UE/CIFS merger created a bigger,
more efficiant utility that is batter
able to meet the challenges of dereg-
ulated industry. UE and CIPS praduce
electricity at relatively low costs and
have competitive rates. iapartantly,
prices will ba even lower than if this
transaction had not occurred.

Ameren has low-cost generating
capacity to market with an embedded
cos? of production plant of about
$228 per KWh, net of accumulated
depreciation, compared with an aver
age for other regional utilities of
abaut $410 per kWh. As a resulf,
{total sosts of preduction are very
competitive—2.65 cents per KWh for
UE and 2.95 cents ger KWh far CIPS,
compared with the 1298 Mid-America
Interconnectad Network (MAIN)
group average of 3.31 conts par kKWh.
The companies’ fixed production
costs also are significantly |ess than
thg regional avaraga and the average
for all investar-owned utilities. In
addition, Ameren's average retail
rates are competitive regionally and
nationally,

Regarding fuel-cost management,
virwally na one can compete with LE.
The company’s cost of fisel, at about
0.98 cents per KWh, is the lowest in
tha region and 53% lass than the
1698 industry average. LE's favorable
fuel cost position can be traced to its
enterprising use of cheaper, low-sul-
fur Powder River Basin coal, eeonomi-
val use of purchased power, efficient
power plant management, and
aggressiva negotiations for fuel-retat-
ed services.

Recently, Ameren terminated long-
term ¢oal contracts with two coal
suppliers covering power stations in
(liinofs, rasuiting in net pretax fuel
savings of about $183 mition {$131
million net of payments to suppliers)
through 2010. The company expects
{o realize about $66 miltion in fuel-

& w Standwd & Poor's Rstings Fefcrmition Sewvices = Febroary 2000

cast savings from 2000 to 2003,
CIPS's fuef costs ware much higher
than those of the MAIN group and
about 17% more than the national
average. Those high fuet costs
reflegted expensive coal comtracts
signed during the 19705’ energy
shortages. The buyouts are expected
to reduce CIPS's coal cost to & more
compatitive Jevals, Amaren took a
one-time charge of $31 million aftar-
tax related to the contract terming-
tion payments in the fourth guartes of
1989,

Despite its favorable competitive
standing, Ameren continues to
respond to an increasingly free mar-
ket in a number of ways desighed ta;
 ptintize tunerating assers twough
AmgrenEnergy, an energy riatketing
and trading company, install eddition-
al peaking facifities that will ba
transferred to a new unreguiated
ganerating subsidiary in mid-2000,
and joint dispateh of genaration;

# [ngraass revenyes through nonregu-
lated endrgy praducts;

* Cut costs through lower production
costs, improved productivity, and
innavative use of technology; and

» Effectively manags regulatary and
matket uncertainties.

Ameren expects $759 million in
overall merger savings fram 1998 to
2008, About two-thinds of merger
savings will result from eliminating
duplicate carpaeate and administra-
tive programs, purchasing economies,
and reduging electric praduction and
gas costs. Ahotit ane-third of total
savings will come from reduced
employee eount, mostly through atiri-
tion. Merger savings are samewhat
back-end loaded with $443 million, or
nearly 60% of the total amount
expected in tha seeond five-year peri-
od. However, the company is focusing
on aceelerating merger savings and
realizing other expense reductions.
The follawing lists the gross savings:
& | ghor~$267 million,
 Corparate and administration pro-
grame--$235 million,
® Blectric production-—$101 mitlian,
* Purchasing esonamies—$84 million,
® Gas~—$37 million, and
» (ther—$35 million,

The merged entity is expected {o
realize $644 million in net savings
over 10 years by combining certzin
operations of the companias.

Diversifled activities, Amerens
unreguizted operations are organized
under stibsidiaries AmerenEnerqy
CIPSCO nvestment, and Armeren
Development Go. The company’s
unregulated activities are currently
nominat (15 of totsl assets and 1%
of vperating income) bt growth s
erwvisioned. In this regard, Ameren
plans to ¢reate 8 new unregulated
generating subsidiary in mid-2000.

The subsidiary’s assets would include

the company’s IHinGis fossil generat-
ing units (2,.865MW} and a block of
new combustion turbines, which
togather represent nearly 5,000MW
of capagity ta be installed by ysar-
end 2003. Ameran has a commitment
1o purchase comhuistinn tuthinas that
will add mostly merchant capacity 10
its gunarating fleet for about $940
million. A total of 530MW is slated
for aperation in 2000, 569MW in
2001, B9OMW in 2002, and 3ZGMW
in 2003, Except for about 1200MW, the
units likely will be operated by the
new generating company.

ArmerenEnergy &5 the company’s
energy marketing and trading affili-
ate. AmarenEnergy uses advanced
technalogy ta track buying and seiling
of efectricity and natural gas and to
provide customized energy services.
The company’s cansetvative trading
strategy concentrates on regional,
refatively short-tarm transactions that
are subardinated to its native loed. In
addition, the company has the physi-
cal generating assets and 1 healthy
reserve margin suppatting ite transac-
tions. Importantly, AmarenEnergy has
a prudent risk assessment policy to
protact customers from volatile pric-
ing and to limit its 6wo expasure 1o
price. movements. Given the start-up
casts of a young comparny,
AmerenEnergy incurred losses in its
first yoar of operation but is expected
to be profitable in 1999.

CiPSCO Investment’s partfolio con-
sists primarity of equity interasts in
{ease transactions and enargy-relatod
projects. Ameren Development is an
unregulated intraholding company
that will hald future nonregulated
activities.

Through partnerships with major
design and engineering firms,
Ameren affliates pursue nonutility
vertures involving activities from
energy efficiancy technologies and
advisory sarvices to designing, build-

£
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ing. and gperating steam heat and ly financed at a subsidiary of Ameren while funds from operations interest
chilled water systems far largs cus- intermediate Holding Co. coverage, albeit declining, should

tomers. Most aotable is its joint ven
tura with Gateway Energy Systems, a
firm that dosigns, builds, finances,
owns, and operates utility systems
for farge ingtitutional and industrial
customers.

Although ¢ritical to winning in a
_deregulating market, the expansion of
unregulated attivities, especialiy the

aggressive growth targstad for
Ameren’s enregulated geaeration
businass, will incraase business risk.
Svandard & Poor's will continue 10
monftor the growth of Ameren's
unregulated busingssss and the
impact of financing decisions on the
utilitios" and cansolidated ertity’s
credit quality, Prospectively, stronger
eamings and cash flow will be need-
ed to campensate for 2 riskisr consol-
idated business profile.

Fnancial Profile

Financinl policy: Conservative.
Ameren, led by chairman ang chiaf
exgCutive officer Charles W, Mueller,
farmer UE presidert and chief exgty-
tive officer, is a canservative, well-
managed, credit-conseious, £ogt-
effgctive, customer-driven company.

I July 1939, the company announced

its intent to teansfer its lilinols fossil
5841$ 10 2 0ew generating subsidiary
in mid-2000. The company also plans
10 purchase combustion turhines that
will add mave than 2000MW of most-
#y merchant capacity to its flest by
the end of 2003. The sxpansion of
these vnregulated activities will
increase consolidated business risk
ang dobt laverags, Therefare,
although Standard and Paor's views
Ameren's finangial policy as trending
toward moderate, this 2ssessment
depends on how the new genersting
company is capitalizad and tha mar-
gins it generates.

To date, Ameren has used its $500
miifion commerctal paper program for
waorking capital at the company's
urregulated subsidiades. A signifi-
cant portion of the program will be
userd to make progress payments on
combustion twbings that have been
purctisset by Ameren Intermediata
Halding Co. Upon formation of
Ameren'’s eveguiated generating
subsidiary, the combustion turbings
will be transterred ta and parmanant-

CIPS and LUE operate separately, but
share certain functions and tave sim-
ilar financial objectives that support
strong ¢redit quality. The companies
ars expected to maintain clean bal-
ance shests and healthy capital struc-
tured with robust common equity lay-
ers and modest debt leverage, contin-
ue to cut costs, and improve efficien-
ties to enhance their already favor-
able compatitive standings,

Profitability. Ameren posted earn-
ings of $417 millian, or $3.04 per
share, for 12 months ended Sept, 30,
1999, compared with $355 million, or
$2.59 per share, for the yearago 12-
month period. Bxcluding an exdraordi-
nary charge in fourth-ywarter 1897 to
writa down CIPS's generation-related
regulatory assets, edraings for the 12
months ended Sept, 30, 1998, were
$407 million, or §2.87 per share, The
higher earnings can be traced fargely
to substantial increases in inter-
change sales,

Currently robust adjusted eonsali-
dated presax intetest coverans of
5,01 times and return on equity of
13.3% will waaken owing to greater
fingncing requiramsnts for the com-
bustion turbines and other unreguiat-
ed activities, Yet, continued merger
henefits, tight cost controls, and refa-
tively healthy sales growth should
tielp to limit deterioration of earnings
protection measures.

Cash flow protection, Constouction
expanditures are projected to approx-
imate $3 billion {including nuclear
fuet) for the five-year period 2000
through 2004, or a somewhat heavy
10% of total capital compared with
abaut £2 billion, or an average 6% of
tatal capital, for the previous five-year
period. The higher level of capitat
spending ig primarily attribytable to
{a instaliation of the combustion o
hines. intermal cash flow is expected to
fund an average 70% of autlays aver
tha 2000 to 2003 periad. Thergafter,
cash flow should rebound and fully
Cover Amanen's construction progran.
Depretiation and amottization over the
five-year planning period are an gsti-
mated $2.1 billion, Strong consolidat-
a4 funds from operations to total debt
will weaken and hover around 27%

remain healthy, at more than 4.76%.

Capital structure. Cangolidated debt
leverage is a moderste 42% of total
capitalization, and the commaon equity
layer is a robust 53%. However, this
strong c2pits! structure balance will
weaken hecause of extemal funding
requirements for the cambiistion tur-
bines. Should Ameren issus all debt
to finance the capacity additions,
total debt could approach a retatively
high 48%.

Ameren’s preferred stock layer
tetals $301 million, or about 5% of
total capital, of which $235 million is
fixad-rate perpetual and $66 safffion
is subordinated capital income securi-
tigs, This leval of prefamed stock is
considered accegtabie by Standard &
Poor's for receiving full equity
tratment,

About $731 mitlion of Ameren's
$2.3 hillion of long-ter debrt out-
standing is unsacured. About $181
million is tax-exempt floating-rate
dabt, exposing the company ta soms
interest rate volatility. Fowavar, the
company has the ability 10 quickly
lack into a fixed rate.

Financial flexibility. Ameren has
stetieg financial flaxdbility to meet it
projectad needs, as demanstrated by
& market-to-book ratio of 163% as of
Sapt. 30, 1999, strony cash flow,
8600 million in bank credit facilities,
and limited capital refrirements.
Furthermare, UE and CIPS face rela-
tively manageable debt maturity
schedulas, with $548 million and
$143 million, respactively, coming
dua thraugh 2004. Ameten had no
commercial papet outstanding ss of
Sept. 30, 1999,

Amecen is atrthorized by the SEC to
hava up 1o $2.8 billion of short-term
unsecured debt instruments outstand-
ing at any ohe time. Ameran hag
committed bank lines agaregating
$191 millian, all of which was snysed
at Sept. 30, 1999, The lings are
rengwahle annually at vartoys dates
throughout the year Aberen has 2
bark credit agreement due 2002 that
parmits the short-tem borrowing of
$200 million, The company alsp has a
$300 miltion senior unsesured 364-
day revalving credit facility, As of
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Sept. 30, 1999, there was 368 million
" T putstanding under these agreements,
*.".‘?!’.’.‘Y ahermctargtiy oy of DE"" 3L18% . Gateway Fusl, 4 specislpurpose

Tieker symbol corporation, will issue up 10 $120 mil-
%‘.’gﬁﬁ%’!g.ﬁ lion of commercial paper to buy
n&%%{i'éi-ki(pam EAN nuclear fel for lsase ta LE. A fuel

2
Imk[ 14:0 leaze agreement betwesn Gateway
g.'“{fg‘“&‘{""‘ """""""" Fuel and UE provides credit support.

ﬁsaa! wa!end

T I T T A

Shocktetm dobt ftil. 3

As of Sept. 30, 1898, $116 milfion of
nuclear fugl was financed under the
lease,

Ameren’s comman dividgnd payout
1 shareholders is somewhat high at
about B1%, Over time, hawever, man-
agoment intends to grow into a lower
payout ratio, owing to expectations

for greater earnings in the utility and
ronregulated businesses.
In addition, management will con
tinue 10 assess the commeon stoek
dividand as industry competition

unfolds,
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